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Mexican Peso Zero Coupon Senior Bearer Notes, Series A, due 2016 (the “ Notes™ ), under the Morgan Sanley
Program for the I ssuance of Notes, Series A and B

THE NOTESHAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE SECURITIESACT
OF 1933, ASAMENDED (THE “SECURITIESACT”). THE NOTESWILL NOT BE OFFERED, SOLD
ORDELIVERED AT ANY TIME, DIRECTLY OR INDIRECTLY, WITHIN THE UNITED STATESOR
TO ORFORTHE ACCOUNT OF A U.S. PERSON (ASDEFINED IN EITHER REGULATION SUNDER
THE SECURITIESACT OR THE U.S. INTERNAL REVENUE CODE OF 1986, ASAMENDED (THE
“INTERNAL REVENUE CODE")).

I ssuer: Morgan Stanley

Aggregate Principal Amount: MXN 2,300,000,000

Trade Date: February 1, 2006

Issue Date: February 8, 2006

Maturity Date: February 8, 2016, adjusted in accordance with the Modified Following
Business Day Convention

Ratings: A+ by S& P/Aa3 by Moody’ AA- by Fitch

Issue Price: 42.7521%

YTM 13.20% Actual/360 (Not compounded)

Coupon Rate: No coupon will be paid on the Notes

Redemption Amount:

100% of the Aggregate Principal Amount

Business Days: Mexico City and New Y ork

Dedler: Morgan Stanley & Co. International Limited
Clearing: Euroclear/ Clearstream/ Indeval

Listing: London Stock Exchange
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This material is not asolicitation of any offer to buy or sell any security, commodity or other financial instrument (or related derivative) or to
participate in any trading strategy. This material was not prepared by the Morgan Stanley research department. Please refer to important
information and qualifications at the end of this material.
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IMPORTANT INFORMATION AND QUALIFICATIONS

This material was prepared by sales, trading, banking or other non-research personnel of one of the following: Morgan Stanley & Co.
Incorporated, Morgan Stanley & Co. International Limited, Morgan Stanley Japan Limited, Morgan Stanley Capital Group Inc. and/or Morgan
Stanley Dean Witter Asia Limited (together with their affiliates, hereinafter “Morgan Stanley”).  Unless otherwise indicated, these views (if any)
are the author’s and may differ from those of the Morgan Stanley fixed income or equity research department or othersin the firm.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security, commodity or
instrument or related derivative (hereinafter “instrument”) or to participate in any trading strategy. Any such offer would be made only after a
prospective participant had completed its own independent investigation of the instrument or trading strategy and received al information it
required to make its own investment decision, including, where applicable, a review of any prospectus, prospectus supplement, offering circular
or memorandum describing such instrument or trading strategy. That information would supersede this material and contain information not
contained herein and to which prospective participants are referred. If this material is being distributed in connection with or in advance of the
issuance of asset backed securities, information herein regarding any assets backing any such securities supersedes al prior information regarding
such assets. We have no obligation to tell you when information herein is stale or may change. We make no representation or warranty with
respect to the accuracy or completeness of this material, nor are we obligated to provide updated information on the instruments mentioned
herein.

This material may have been prepared by or in conjunction with Morgan Stanley trading desks that may deal as principal in or own or act as
market maker or liquidity provider for the instruments mentioned herein. Where you provide us with information relating to your order or
proposed transaction (“Information"), we may use that Information to facilitate the execution of your orders or transactions, in managing our
market making, other counterparty facilitation activities or otherwise in carrying out our legitimate business (which may include, but is not limited
to, hedging arisk or otherwise limiting the risks to which we are exposed). Counterparty facilitation activities may include, without limitation, us
taking a principa position in relation to providing counterparties with quotes or as part of the ongoing management of inventories used to
facilitate counterparties. Trading desk materials are not independent of the proprietary interests of Morgan Stanley, which may conflict with your
interests. Morgan Stanley may also perform or seek to perform investment banking services for the issuers of instruments mentioned herein.

Any securities referred to in this material may not have been registered under the U.S. Securities Act of 1933, as amended, and, if not, may not be
offered or sold absent an exemption therefrom. In relation to any member state of the European Economic Area, a prospectus may not have been
published pursuant to measures implementing the Prospectus Directive (2003/71/EC) and any securities referred to herein may not be offered in
circumstances that would require such publication. Recipients are required to comply with any legal or contractua restrictions on their purchase,
holding, sale, exercise of rights or performance of obligations under any instrument or otherwise applicable to any transaction.

The securities, commodities or other instruments (or related derivatives) discussed in this material may not be suitable for all investors. This
material has been prepared and issued by Morgan Stanley for distribution to market professionals and institutional investor clients only. Other
recipients should seek independent investment advice prior to making any investment decision based on this material. This material does not
provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed
transaction, recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic
risks and merits, as well as the legal, tax, regulatory and accounting characteristics and conseguences, of the transaction. Y ou should consider
this material as only asingle factor in making an investment decision.

Options are not for everyone. Before purchasing or writing options, investors should understand the nature and extent of their rights and
obligations and be aware of the risks involved, including the risks pertaining to the business and financial condition of the issuer and the
underlying instrument. A secondary market may not exist for certain of these instruments. For Morgan Stanley customers who are purchasing or
writing exchange-traded options, please review the publication ‘ Characteristics and Risks of Standardized Options,” which is available from your
account representative.

The value of and income from investments may vary because of changesin interest rates, foreign exchange rates, default rates, prepayment rates,
securities, prices of instruments, market indexes, operational or financial conditions of companies or other factors. There may be time limitations
on the exercise of options or other rights in instruments (or related derivatives) transactions. Past performance is not necessarily a guide to future
performance. Estimates of future performance are based on assumptions that may not be realized. Actua events may differ from those assumed
and changes to any assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and
may significantly affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the
presentation and/or calculation of any projections or estimates, and Morgan Stanley does not represent that any such assumptions will reflect
actua future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein. Some of the information contained in this document may be
aggregated data of transactions executed by Morgan Stanley that has been compiled so as not to identify the underlying transactions of any
particular customer.

Notwithstanding anything herein to the contrary, Morgan Stanley and each recipient hereof agree that they (and their employees, representatives,
and other agents) may disclose to any and all persons, without limitation of any kind from the commencement of discussions, the U.S. federal and
state income tax treatment and tax structure of the transaction and all materials of any kind (including opinions or other tax analyses) that are
provided to it relating to the tax treatment and tax structure. For this purpose, "tax structure" is limited to facts relevant to the U.S. federal and
state income tax treatment of the transaction and does not include information relating to the identity of the parties, their affiliates, agents or
advisors.

In the UK, this communication is directed in the UK to those persons who are market counterparties or intermediate customers (as defined in the
UK Financia Services Authority’s rules). In Japan, this communication is directed to the sophisticated institutional investors as defined under the
Foreign Broker Dealer Law of Japan and the ordinances thereunder. For additional information, research reports and important disclosures see
https.//secure.ms.com/servlet/cls. The trademarks and service marks contained herein are the property of their respective owners. Third-party
data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and
shall not have liability for any damages of any kind relating to such data.

This material may not be sold or redistributed without the prior written consent of Morgan Stanley.
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